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Where to Start?

• The Beginning … 
– is a very good place to start

• Start with What You Know
– Where Do You Shop?

� Costco

� Kohls

� Nordstroms� Nordstroms

� Coach

� Staples

� Home Depot

� Amazon

� Walmart

– What Restaurants Do You Most Frequent?
� Paneras

� Chipolte

� Mcdonalds

� Yum (KFC, Pizza Hut, Taco Bell)
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Other Stock Ideas

• Things You Use Every Day?

– Phone (Apple, Samsung, Google)

– Computer (Dell, HP, Apple)

– Electricity (Con Ed, Duke Power, Exelon)

• “Expert Sources”• “Expert Sources”

– The Talking Heads

� CNBC

� Bloomberg

� Walls Street Week (back in the day)
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• Investment News Letter

– The Motley Fool

– Kiplinger

• Online Financial Information

– Financial Web Sites

The Written Word

– Financial Web Sites

� Morningstar

� S&P

� Fairfax County Library

– Online Tools (stock screeners, retirement estimators)

� Schwab

� Fidelity

� Morningstar
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Stock Screening - Fundamentals
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Third Party Stock Analysis
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Stock Profile - Starbucks
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Argus Analysis - Starbucks
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S&P Analysis - Starbucks
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Stock Profile - APPLE
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Argus Analysis - APPLE
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S&P Analysis - APPLE
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Side by Side Comparison
Starbucks
• Strong recent performance

• P/E of 29 and 26.8 fully priced

– $48 � $52 target , 8% potential

– Growth forecast 18%

– Forward PEG, 1.5

• S&P Hold

• Argus Buy

Starbucks
• Strong recent performance

• P/E of 29 and 26.8 fully priced

– $48 � $52 target , 8% potential

– Growth forecast 18%

– Forward PEG, 1.5

• S&P Hold

• Argus Buy

Apple
• Strong ongoing performance

• P/E of 14 and 11 fairly low

– $540 � $650 target, ~20% potential

– Growth forecast 21%

– Forward PEG, .5

• S&P Buy

• Argus Buy• Argus Buy• Argus Buy • Argus Buy
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Actual Results
Name

Yrs 

Held

Annualized 

G/L (%)

APPLE INC 14.0 39.2%

MCDONALDS CORP 0.8 29.4%

GENERAL ELECTRIC COMPANY 3.0 28.7%

DELL INC 0.8 22.2%

YUM BRANDS INC 0.8 22.2%

INTL BUSINESS MACHINES 1.1 17.4%

COACH INC 7.9 16.7%

TIME WARNER INC * 16.6 16.3%

STARBUCKS CORP 10.0 15.2%

MICROSOFT CORP 20.2 14.0%

DEERE & CO 0.8 13.6%

NORDSTROM INC 7.5 11.8%

• Generally Good Results

• Not Perfect

• Need to Tack Performance Consistantly
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NORDSTROM INC 7.5 11.8%

HARLEY DAVIDSON INC 4.5 11.6%

COSTCO WHSL CORP NEW 7.5 10.1%

WELLS FARGO & CO NEW 3.4 3.3%

KOHLS CORP 7.5 1.5%

CATERPILLAR INC 0.8 0.2%

DU PONT E I DE NEMOUR&CO 0.7 -3.5%

ORACLE CORPORATION 0.8 -18.1%

Spin-offs

TIME WARNER CABLE * 2.9 169.2%

AOL INC * 2.3 149.9%

(end/start)^(1/n)-1

Excludes Dividends

Held 6 mos or longer



Summary

• Start with what you Know

• Then do the Research

– Fundamentals

– News and Events– News and Events

– Third Party Analysis

– If all else fails,

… just ask your spouse 
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You want to buy what?


