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ESG Selection Tools

Goal

Generate positive outcomes beyond good returns for people 
and planet. 

Tool Use

Ranges from excluding companies  

Choosing best-in-class operators  

Supporting sustainability themes  
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ESG Information Challenge

How do individual investors get access to ESG data? 
• ESG Data covers a broad range of information

• Information not subject to well defined terms

• Difficult for the individual investor to research within available 
corporate data

…however, ESG Information and Ratings are available from 
major financial and investment sources. 

Here are some free, online socially responsible investing (SRI) 
and ESG tools to help a sustainable investing portfolio.
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Sources of Tools

• Sustainalytics ESG Ratings

• As You Sow-Invest Your Values
• USSIF Sustainable Investment Mutual Funds and ETFs Chart

• ETF.com ESG Ratings

• Morningstar ESG Screener

• S&P Global ESG Screen

• Refinitiv ESG Scores

• Charles Schwab SRI Screen

• Value Line Climate Change Investing Service

• MSCI ESG Ratings & Climate Search Tool
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Source: Sustainalytics ESG Ratings
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Source: As You Sow
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Source: As You Sow
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Source: US SIF

9



Source: ETF.com ESG Ratings
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Source: Morningstar and ESG Investing

Approach: Investors and sustainability concerns: applying exclusions, 

limiting ESG risk, seeking ESG opportunities, practicing active 

ownership, targeting sustainability themes, or assessing impact:

• Ratings

• ESG Screener
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Source: Morningstar’s ESG Risk Ratings

Measures the degree to which ESG risk could potentially put a company’s enterprise value at 
risk.
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Source: Morningstar’s ESG Screener

Used to identify candidates that support the 

investor’s need to: 

• Eliminate the Bad

• Emphasize the Good

• Take a More Hands-Off Approach

•Pursue Impact Investing
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Source: Morningstar’s ESG Screener



Utility Sector Investments with “4 Globes” and 5 Stars
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Results Listing
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Source: S&P Global ESG Screen
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Source: S&P Global ESG Screen
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Source: Refinitiv ESG Scores
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Source: Charles Schwab SRI Screen
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Source: Value Line 
Climate Change 
Investing Service
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Source: MSCI

MSCI: Provides decision support tools and services for 
the global investment community
• MSCI ESG Rating: Uses a rules-based methodology to identify industry leaders and 

laggards according to their exposure to ESG risks and how well they manage those risks relative 
to peers. MSCI ESG Ratings range from leader (AAA, AA), average (A, BBB, BB) to laggard (B, 
CCC). 

• Thousands of data points across 35 ESG Key Issues 

• The Key Issues are weighted according to impact and time horizon of the risk or opportunity. 

• All companies are assessed for Corporate Governance and Corporate Behavior.

• ESG Indexes: 

Methodology: “MSCI Global Environment Methodology 
February 2021 Index”
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Source: MSCI ESG Ratings
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MSCI ESG Ratings
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Source: MSCI ESG Ratings & Climate Search Tool
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Source: MSCI ESG Indexes
MSCI Inc. is the world’s largest provider of Environmental, Social and Governance (ESG) Indexes1 with over 1,500 equity and 
fixed income ESG Indexes designed to help institutional investors more effectively benchmark ESG investment performance and 
manage, measure and report on ESG mandates.

• MSCI Global Environment Index: The MSCI Global Environment Indexes are comprised of securities of companies 
that derive at least 50% of their revenues from environmentally beneficial products and services. 

• MSCI Global Alternative Energy Index: The MSCI Global Alternative Energy Index includes developed and 
emerging market large, mid and small cap companies that derive 50% or more of their revenues from products 
and services in Alternative energy.

• MSCI Global Energy Efficiency Index: The MSCI Global Energy Efficiency Index includes developed and emerging 
market large, mid and small cap companies that derive 50% or more of their revenues from products and services 
in Energy Efficiency.

• MSCI Global Green Building Index: The MSCI Global Green Building Index includes developed and emerging 
market large, mid and small cap companies that derive 50% or more of their revenues from products and services 
in Green Building.

• MSCI Global Pollution Prevention Index: The MSCI Global Pollution Prevention Index includes developed and 
emerging market large, mid and small cap companies that derive 50% or more of their revenues from products 
and services in Pollution Prevention.

• MSCI Global Sustainable Water Index: The MSCI Global Sustainable Water Index includes developed and 
emerging market large, mid and small cap companies that derive 50% or more of their revenues from products 
and services in Sustainable Water.
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MSCI Index Example

“”MSCI USA ESG Focus Index”: The index is sector-diversified 
and targets companies with high ESG ratings in each sector. 
Tobacco and Controversial Weapons companies are not eligible 
for inclusion.

Individual investor participation is 
through funds that follow the 
various MCSI indices. 
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For Example From Seeking Alpha

• Fund Profile:  Fidelity U.S. Sustainability Index Fund is 
• an open-end equity indexed mutual fund launched and managed by Fidelity 

Management & Research Company LLC. …

• The fund invests in public equity markets of the United States. The fund 
invests in stocks of companies operating across diversified sectors. The fund 
invests in growth and value stocks of companies across diversified market 
capitalization. It invests in stocks of companies that are deemed socially 
conscious in their business dealings and directly promote environmental 
responsibility. 

• The fund seeks to track the performance of the MSCI USA ESG Leaders Index.

Source: MSCI
From Ratings & Indexes To Investments
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Sources: The Dilemma Among Tools 

•Are some more valid than others?
• Validity is suspect: Greenwashing and lack of agreed 

standards

• Is it best to lean on one or two as being the more 
reliable?
• Validity is more important now.

• Is it best to first identify which of the various tools 
more aligns with your personal priorities, and use 
those?
• Yes, and there are tools to help
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Investor Priorities
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ESG Investing Requires Information

• Information exists but is not well defined and not easily available

• Sources like MSCI and Morningstar have evolving systems and services in 
place to aid the investor

• Ratings and Screeners provide insight to investments

• Considering ESG factors in investment decisions does not need to limit 
returns. Ref: https://www.ussif.org/performance
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Backup

Greenwashing

• Unsubstantiated or misleading claims about the sustainability characteristics and benefits of an investment product.

Sustainable Funds and Equities

• A fund may be more focused on company ESG evaluations than on product impact or broad sustainability themes. A firm 
like Tesla (TSLA) has ESG risks related to its employee relations, product governance, and overall corporate governance 
that may lead some sustainable funds to avoid it. Some funds, on the other hand, do take a broad thematic approach, 
looking specifically for companies like Tesla.

• Company-level ESG evaluations consider the positive and negative impacts of the products a company makes and sells; 
how that company manages its environmental challenges, its workforce, and supply chain; and the impact of its operations 
on the places where it operates, among other criteria. In sustainable funds that use broad ESG assessments, it’s not 
uncommon for market-leading quality growth companies to be among the top holdings.
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